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Low Priced Security Disclosure 

 

Penny stocks is a generic term generally used to describe any stock that trades for under $5.  While these 

stocks may trade on major United States (US) stock exchanges, such as the NYSE (New York Stock 

Exchange) or the NASDAQ (National Association of Securities Dealers Automated Quotations), they 

primarily trade OTC (over-the-counter) or on the Pink Skeets.  They may also trade on foreign exchanges, 

however, Hapi doesn’t allow trading in equities outside of US. 

 

All equity investing involves risks.  Those risks are enhanced for a number of reasons when investing in 

penny stocks.  First, penny stocks are more volatile than most stocks.  Fraction of a cent movements are 

very common in stocks, they have virtually every second, and a small variation in the price makes up a 

large percentage of the value of a penny stocks.  Also, that small change is magnified across the large 

number of shares many investors purchase when investing in penny stocks.  Additionally, there may not 

be a consistent market for a penny stock.  When you wish to sell Amazon (AMZN) there is a buyer with 

near absolute certainty.  The same can not always be said for penny stocks.  For many penny stocks, there 

might not be a market for long periods of time.  Penny stocks are also more subject to manipulation than 

most other stocks.  Due to their low price and the relative infrequency at which they trade, it is easier to 

manipulate them than larger, more established companies.  Additionally, the difference between what 

someone else will sell you a penny stock (ask) and what someone will buy it from you (bid) is greater in 

percentage terms, and sometimes actual terms, in penny stocks than more expensive stocks. 

 

The Securities and Exchange Commission (SEC) hasn’t approved or disapproved the investment worthiness 

of any penny stock.  Hapi is providing this disclosure to comply with various SEC and Financial Industry 

Regulatory Authority (FINRA) rules and regulations.  The furnishing of this disclaimer does not in any way 

constitute an endorsement of the investment worthiness of penny stocks on behalf of Hapi or any of its 

affiliated companies.  Penny stocks are subject to increased risk and regulatory scrutiny. 

 


